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[image: image1.wmf]Advantages of Doing Business in Canada

Close proximity to the U.S., the world's richest country with whom we share many of the same values, business objectives and languages spoken

1. Lower Production and Business Costs

· [image: image2.wmf]among the 9 largest economies in the world, Canada ranks as the lowest-cost country for conducting business (2002), with a 14.5% advantage over the U.S. in 2002 and a 9% in 2003

· in particular, Canadian labour costs were 20-40% lower than the U.S.

· Canadian phone rates and internet access charges are also lowest among the G8

· Canada also beats the US in electricity (by 24%) and transportation costs (13%)

2. Human Resources

· Canadian work force is skilled and well-educated

· many Canadian university MBA programs are rated among the best in the world

· 18 of the top 40 engineering schools in NAFTA region are in Canada

· in 2001, Canada had the highest % of individuals with at least a college or university education

· Canada has the highest computer literacy rate in the G8 (OECD report)

· Canadian workers are more loyal than U.S. with half the turnover rate; however, this partly due to having fewer options

3. Positive Business Climate

· The Economist magazine ranks Canada 4th in the world in overall business climate

· positive business climate = an environment that encourages the success of business, promotes fair competition and welcomes foreign investment

· Canada has been ranked first in the G8 in ethical business practices, including values such as equality of opportunity, promotion of human rights and equitable labour standards, protection of the environment, and protection of workers' health and safety

· workers miss fewer work days than U.S., in part due to better health care access

4. Seamless North American Access

· Canada and the U.S. are the world's two largest trading partners, with over $1.7 billion per day in cross border trade

· 60% of the U.S. population is 10 hours or less drive from many Canadian cities

· more than 60% of the N. American population is a 2-hour flight or less from Toronto

· close proximity to the world's richest country helps reduce transport costs

· close relations (such as NAFTA) allow for relatively free flow of goods

5. Business Infrastructure

· Canada spends large amounts of money protecting the environment (air, water, soil), emphasizing recycling and managing water and waste

· tax money helps to maintain excellent transportation facilities (road, rail, waterways)

· our governments provide extra tax breaks to incent companies to do more research and development here

· Canadian public education systems are of the highest quality

· The Economist ranked Canada the second best place in the world to do business in its Business Environment study (2002), due to political stability, political effectiveness, encouragement of foreign investment and finance availability

6. [image: image3.wmf]Quality of Life

· Canada has been ranked at or near the United Nations annual rankings of the best countries to live in the world, including #1 seven years in a row ('94-'00)

· Canada placed second in their gender empowerment rankings

· Canada has a reputation as a multicultural country, with Toronto usually considered the most diverse city in the world

From page 65 in the text, answer # 1 (a), (b) and (c), 2 (a) and 3 (c).

